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BEFORE.
THE PUBI_C SERVICI_ COMMISSION

OF $OIFfH CAROLINA

DO_ _TO, 2001_411-E

IN REt Application of Greenville County )
Power_ LLC for a Certffieate of )
EnvironmentAl Comp_tibili_, And )
PublicConveniem_ and Ne_Ry )

l_ebuttai Testimony of
Chip Cleon

A,

A.

Q,

A.

What is your name and your position with C_gentria?

My name is Cl_ipOt.en and I am employed by Codex as Vice PresMent o_'

Development.

What is _he purpose efyouP rebu:_tal tutimony?

The purpose of my rebul_ml testimc_y is _o respond _o the direct _esfimony of the

|_-veaor Lee Jud_i_ this rustier,

Are the rates for power generated At Cosentrix fa_|tie_ competitive with rates

for power l_rodneed at other faeiltltes?

Ye_. If they were no_ we would nut be able to sell pvwer. Utili_ie_ that _erve _e

co,miner have two b_slc _bolces: they may producethe power themselves, or they

may buy it fromanotherproducer. If Cog_tdx' price e_ceeded _e cost thatu_it[_

would incurtoproduc_thepowe¢_thenutilitieswo_d choosetopro{I_ee_e powe_

themselvesandCo_en_Ixwould_oonbeoutofb_sin_ss,
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Q!

A,

The smoemem about rising whote_ale ol_o_¢ity p_¢e_ |_ Co/_e_' projeol:

desoflp_iondocu_n_ i_ one indication ths¢ dem_d for elec_t_y exceeds the

Supp|y. The (_vJ_le Couu_yPowez Pl_nt Pan help meet that derek.

Finny,l_tws_i_e_tinstmerehani:plentsinCsllfomiaforillegalpric_fixingare

ir_l_vant toC_e_avilie Cou_W Pow_s application. The tlle_Uty of price fixing

_oes noz depend on wh_h_ an _mgtyis • msrohmt plant, s _a_o_al r_ed

utility,orsomeotherbusiness.

Why do Cogentrlx _pro_ec_d_r.r_pflon materials lbt sound levels for the pl_nt

from 400 feet away?

Theno,lestcomponentsofCoge_trix'projectvailbe400feetfromtlmproperty

Line,so tlmtwill be _elewl ofso_d _p_i_n_d by any memb_ of thepub]i_. We

u_eda_artofeverydaysoundsbe'causedecibelleve_, standinga_o_e,donotmean

mu_ _omostpeople.The_.rt was ox_trpmd from mt ,_A dominantth_listed[

_ve_dsysouRdsw}t_epeople mighte×pui©n__m. Forexample,_halnsaws_d

washingmarinesateRste__s_oushyouare_e u_cr, buttheh_vytm_kandstreet

_,_e_r _ l_sted_sthc_Ixyou _ro stsndin_50 feetaw_ty.Obviously,ifyour

neighbozisus[ns the c_sinsaw,_hsohalns_wwlU se_n q_ietertoyou;ifyouam

drlvmgtheheavytmck_the _ok soun_willbeloudertoyou.

The _Iosest_esi_enceisthatofMr.3"ohnHopkins, _d itis1500feetf_omthe

locationof_e _blns_. The nextclosestres_deur,esarethoseofMr,Hopkins'

p_en*sandBuddy endKz_y Dyer,whichareappzoxlms_ely1600fse_fl'om_e

turbines.

2, COReb.ttalo2
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Q, WhAt is _b# _reA ill _e _leinity of the. proposed project like?

A. Ths _t_ is loca_d _ _ ¢_¢_¢_t_ _oa_ rm._aIar_ orville CotmtT. The _

use of_he property _s field and/'ora_t, r_ _ _mlaedi_¢_ are_ _'_e slt_ there ale

major po_.vortmusmlsslon tlnv, fuel ol_,ILaes, and a_turaf gas pipvlin_s and stal_ons.

Also, _eenvitle CountyPower w_llbe looated right across the stre_:fmm Gaceavitle

_en_'_a_t8 Company, a _-fir_I combustion _lrb_e plaat agproved by _e

Commi_on i._ Mar_h 2001, The, i_m_e_are f'o_ analyzer in _e _sfimony of

J_s P,cbinson, wkt_ is also bei_ me,d today,

Q, Does Greenvlth County _ower bare contracts for the sale of power?

A, No, Crreenvilb Cowry Power d_,,. not y_ have the C_2i¢_te required by this

_mmbsiort or the environm_n_ p_rm_ required by DHEC, B_¢d oa o_r _aalysts

of the market need for _e proJ_'t _ad _p_sfions of retest on the part of power

pur_as_rs, _ve mtieipatebein_ able to eater iato eon_raeta w_we have te_tfla_ory

approvals,

Q, Do_ Cogentrlx have lhe knowI_lg_ eapaeily and _p_rien¢_ to operato this

plant7

A. Yes, we do. Cog_x _n¢_, he., _ fo_tt¢_ in 1983_ _d it is h_lquartcr_ in

Charlotte, North Carolina. Cog_tdx h_ hxtereas m 28 fae.ilit_ss ). 1_ etsiss _a(l

iutcm_fimaalty, wit_ totat g_e_atgttg capability of morn than 7800 meg_waus, l_ive

ofth_s© ptmts a_e e_rrontty under _._asCruolloa, Cogert_x _lso has proj_¢s to_dit_

morn than 10,000 _ddi_¢n_ meg_,w_tts in active development throughout the Unif£d

States, In addition, our environmental _ecord st all the_e pl_s is very good.

CO :Rebat_ab3
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A.

What tbout the itet_s the ]nt_._or claims are uot |nduded ir_ your

appH_tlon?

Some of t_e _em_ su_ a_ _nfo_mat_on on coatam_ated g_oun_a_er and _e

s_ot_get_k_, arc included .in the application. We did act co_der the otbe_ items

essen_is!l for the Columns iioa' s evekt_on d G_ea_ille C_eaty Power'8 application,

Many ofth_ _ i_ea_ewe villi have to develop at,par_of¢on_l_oa _m_operslion

of be 1_1_¢. l_or example, we "_itl be required ¢o d_velop a _pUl Prevention

Contalnm_at and Couuter_aeasu_t_ Plea bec_o we have a f_el dl _nk on site.

Simil_ly, if we h_ve ear OSSA h_ardous ohemtc_ts o_ si_e, we wlll be required t¢

m_._tam ¢op_ea of Meto_l Saf¢cV Data _heets and to comply with h_d

¢omm_l¢_oa s_M_ds, We are ftadllar with_ese req_emeats becau_ewe hays

to, and dg _mply with lhem g _t" other_d_ides.

Otbe-f i_m_ in the li_ _¢ items oa which we have iafcrmafioa, bu_ _ information

is more properly toad&red in aao_er lense each as tJa¢DHEC permitpro_._ss. For

eKampie, sssessmca¢ of iml_acte t_ the Reedy Riv_ wM be ovulated _ par_ of

_provals of _¢DP_ posits. Otbe¢ _tems are simply irreleva_ su_ as cost of

upgrade and improvemeat of _'oads,wNch _11 _o¢ be necessary _r _is p_'ojeel.,

We l_vc held three _mm_ty meetings and have made company represeatatlves

availabletoa_sw¢__nyq_cstlons_romd_zcasaboatthe taoiUty,including_y

questionsnot_d¢Irc_s_lis_e formsIapplications_othePSC andDI-I_C,Howler,

not inclu_Itu8 thoseitemslatklsappli_t_onis n_ a defe_ in the appiica_o_, nor

d_s itm_ thatC_Rville Co_n_,Power hasnotconslde_-_1thebsues.

4 CO Rebuttal-4
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A.

Q.

A.

Q,

A.

Who will pay to connect the plant to lhe Duke iyBtem arid to t_pand 8rid

upgrade the Duke tr#nsmlssfon tines?

As I descai_ed i_ my pre__edtesRmony a_d exhib|_, Duke En_' _U destf_nand

construct _e Hmison Bridge b'w_tchix_SSta_on. Duke Ener_ h_s also id_f_

reqtRf_uat_mi_t,lonsystemupg_tle,toaccommodate¢:treeav_lleCounVPower

andC_eeRvilleGenerst/ngCompmy, wbt_ will belo_z_ei ac_o_si#o_kShoalsRo_,

G_eenvl]le C-e_et_ Company and G_envil|e County Po_ _ze responsible i_or

th¢__o_tofthe$witvhingSimon.As I statedinmy 1_'filcdtestLmony,upgradesto

th_DukeSystemtoaccommodateC_.eonv_lleCou_ Pow_ willCOStapproximaWly

$i0 million 'and wiU bepaid by Cog_dx.

Is n_t_r_| _._ awdl_ble to the protest?

Yes. Co_'_y to the statementin the Intcrvenor'spret_ted _e._mony, the Transco

_tpeltne is elreuly _oent to the project site, Tlde issue _smore _c_gbly

acldres_kt_e l_tciiledle_tlmony_mdre,butt_lt_sfimonyofRonKiceans.

What about the inability ofDulte l_,eweror other public utilitie_ to expand their

faelilW nee&?

First,ifa_litydem_ _st_ expansionis n_cesse_y,theCo_.isslonwill

pl_bly _raat¢_C_ficate_ror the_ansion asitJt_ donein thepast Sscond,

theInts,tvenoz'st_llmonyIn_or_eotlyassumes_h_ttheoostofacquiringpowerfrom

Oree_villeC¢_uatyPowerw|tlbe _ig_erthanthecostofp_od_dngthep_ver,

Finally,nothingintheSi_n_ActsuggeststhattheCommlss_os_outcl"rss_"

capacityneeAfor_'¢_or owaedutllltles.
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Q, WilltheprojectadverB_IFaffecttheI_edyRiver?

A. As derailedintheprvflledtestimonyofR_ Orvln,C-_or_FLesh,r,_udRic&Neff,

r_uso0£w_s_w_t:_zat_crthaadl_argln_tosurf._t_s_eamsfitswithinthsgoats

of th_ N_on_t PolluC_mtDbchttr_e F/imin_fi_t b_y_te_. Also, _use of the

wastewtttorisnot_p eO._dtor_u¢_flowsin_ Re_7 RiverbelowhbtorioMvels.

ThereisnoIndiostlonth_teu_g wastowateri_toadofdlseltargln_itwilt_tffeotany

lakea,wsll%orar_sbelowtheMauldinRo_tl_l_t Fi_illy_we arewo_kitlgwi_

_ Cmt©nvill=Wate,r Systemto s_tr, _tbast som_ of our processwater

r_ents a_potablew_t_r, wlfic._willresult in an _wn olcanerdischargetothe

i,_y,

Q. Wh_t _tbout geM0gyand soil_?

A wetland delin_on that identifies the flood 1)l_n _n_ _ny wel_ud_ hcs be{_

p_form_. Fttrth_, th_ l)lan__ be constricted t_ me_ all applicable sebmio

Q, Is_be company financially _table?

A. Y_s.Cogeatrixhasbe_ inbttslneJsfor18 ysar$__ud oneoftheexhibitstomy

prefaleddim_t tes6monyw_ o_ htte_mmualreport.The Imc_ofs _.m_nt

aboutaT=casbankruptcy iscomplei_lyfals=.As statedi_h_A_dsvitofCogmifix

g_mordcounselD_uis Aloxand_,__toyofwBiohisIt_aohed as_ e_hibi,,no

Cogon_x f_t_tityboa ever filed for bsnk_ptoy, However, ,v_m if a project wee to

go bankrupt, the peoplewho would Iose monsy are_e project's ittve_to_, trot_e

¢itlz.e.n_of_our1_Carolinawho h_vom_[o nolnve,tmoutinth_pro_eel

co

/
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A,

Q,

What about the need for _e f_eHIt_?

The n_d for the facility is axidP_s_d at l_gth in the profiled _ti_o_y of Robert

Davis, and the docum_ats that support that conclusion ave att_ed to Mr. Davi_"

testimony, Tho Ixtt©rv_or's s_t offvrs nomoro than _ bsrv conr.,!usion ttmt the

l_l_ I__o_n_'_l, "tlle hitm'vm_or'_comm_m about effecm on propet'cyv_uo ate

_dcl_o_s_ in tho Ke1_ut_aITost[moayof_ _obin_on, _ad _ co_ _out

_ffe._ on non.a_.ir, m_nt areadd_te_ I_I_eptt_ll_d t_gth_o_y of _rd Nm_'_md

O_rg_ Fl_t_h_, and the I_bu_taI Testimony h_ response to DI-IEC'_ 9rofded

tos_mony, wl_ C_¢_v_i¢ County Power has re,quaint pPzmlssion to i_l_ on

Wed_e_dsy, D_xnb_r 1_.

Doe_ thl_ ¢oadud_ your rebutt.I t_timony?

Ye_, it do_,

• +

7 CO Reb_l-7
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BEFORE

THE PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

DOCKET NO. 2001-411-E

IN RE: Application of Greenville County )
Power, LLC for a Certificate of )
Environmental Compatibility and )
Public Convenience and Necessity )

)

Q|

A.

Q.

A.

Q.

A.

Q.

A.

Rebuttal Testimony of
Ron Kiecana

Please state your name and your position with Cogentrix.

My name is Ron J. Kiecana. I am the Director of Fuels and Project

Development at Cogentrix Energy, Inc.

What is the purpose of your rebuttal testimony?

The purpose of my rebuttal testimony is to respond to the claims about

natural gas in the testimony of Intervenor Lee Judd.

Are natural gas lines available on site?

Yes. We anticipate that we will interconnect to the Transco natural gas lines

either directly or through Piedmont Natural Gas. No natural gas will be

trucked to the site. As described in my prefiled testimony, Greenville County

Power is participating in Transco's Cornerstone Open Season expa0sion

Project to secure forward haul capacity.

Who will bear the cost of upgrading the Transco system and

connecting to the system?

Those costs are the responsibility of the project or the shipper of record if

they are not the same party. Of course, the participants in the Cornerstone

RJK Rebuttal-t



4

5

6

7

8

9

10

11

12

13

14

15

Q,

A.

Q.

A.

Expansion would share in the cost of the Transco System upgrade. The cost

of the interconnection agreement at Greenville County Power would be paid

by Greenville County Power.

How will this project affect regional gas pricing and gas price volatility?

We believe that adding gas infrastructure is likely to have a posftive effect on

regional pricing. The Transco pipeline is fully subscribed, so the existing

infrastructure cannot accommodate growth in regional demand. Greenville

County Power will increase the amount of available transportation capacity

to the region by subscribing to forward haul firm service under Transco's

Cornerstone Expansion. In addition, Greenville County Power's ability to

switch to an alternate fuel will help manage the regional peak day gas load,

which is when prices are most volatile.

Does this conclude your testimony?

Yes, it does.

RJK Rebuttal-2


